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the position that either Government had taken in the past or might
take in any subsequent discussions of the debt question.
With the exception of Rumania, from whom no instalment was
due, the same countries made token payments in December as had
made them in June, and Finland again paid in full.
(/) american gold policy
However commendable it may have been as a measure of social
reform, as an instrument of business revival the National Industrial
Recovery Act cannot be counted an unqualified success. Its initial
effect was to raise costs, on the theory that purchasing power would
be correspondingly augmented. That theory would, work satisfactorily
only if three conditions were fulfilled: if adequate credit was forth-
coming from the banks during the interval between the raising of
costs and the emergence of new purchasing power; if the increase
in pay-rolls was not absorbed in the repayment of debt by the work-
people ; and if the public and the business community so counted
upon the success of the Act that they would forthwith accelerate
their expenditure, in anticipation of rising demand and higher prices.
Actually, there were complaints that the banks were stinting the
necessary credits, an allegation that cannot be sufficiently verified
or refuted. More certainly, a considerable part of the added purchas-
ing power was lost or delayed through the repayment of debts,
especially of overdue instalments on hire-purchases. Still more impor-
tant, not only was the stimulative intention of the Act partially foiled
by an expansion of industrial activity beforehand, followed by con-
traction when the codes went into operation; but the psychological
effect was also seriously damped by the troubles in which the ad-
ministration of the Act became involved. There is no need to recount
them in detail here, but mention may be made of the bitter strikes in
the bituminous coalfields over the company union issue, and Mr.
Ford's successful campaign against the application of trade-union
principles to the motor industry.
Industrial production in the United States reached a peak in July,
at a level1 equal to the average of 1923-5. Manufacturing produc-
tion actually rose above that base average, but mineral output held
the total index down. Among the industries reporting activity above
the mean for all groups were textiles, paper and printing (except
newsprint), boots and shoes, petroleum, cigarettes and tyres; while
below the average were automobiles, pig iron, lumber, cement,
1 All indices are adjusted where necessary for seasonal variation.

